PUBLIC LiivICE
COMMISSION

GAS SERVICE CONTRACT

THE ACME NEWPORT STEEL COMPANY

WILDER PLANT

WILDER, KENTUCKY




THIS AGREEMENT, made and entered into this 624/377
day of Cdgﬁzldzé%ﬁﬂ/ ., leJ ngby and between THE UNION LIGHT,
HEAT AND POWER COMPANY, a corporation organized and ex1sting under

the lawe of the Commonwealth of Kentucky, hereinafter called
#Company” and THE ACME NEWPORT STEEL COMPANY, a corporation
organized and existing under the laws of the State of Illinois
hereinafter called "Customer”, WITNESSETH:

WHEREAS ; Customer"desires to use gas at its Wilder
Plant, Wilder, Kentucky, and Company is willing to supply such
gas; and

WHEREAS : Cusfomer, represents to Company that it
anticipates it will make use of gas in its operations af its
Wilder Plant to the extent of approximately 3,000 MCF per day
and 1,000,000 MCF per year, subject to business fluctuations;

NOW THEREFORE, Customer agrees to purchase and Company
agrees to suppiy Customer’s gas requirements under the following
terms and conditions.

APPLICABILITY AND CHARACTER OF SERVICE

This Agreement shall apply to all natural gas supplied
by Company for Customer’s use at its Wilder Plant, Wilder, Kentucky.

Gas Supplied under this agreement may be curtailed (1)
when emergency conditions endanger gas service to Company’s domestic
cuetomers, (2) when required by order of regulatory authorities
having jurisdiction, or (3) wheh Company determines the supply
of gos is insufficient to serve Customer in excess of his Con-
tract Demand, as defined in the following section, without
increasing Company’s Billing Demand under the Tariff of its supplier.



CONTRACT DEMAND, BASE USE AND EXCESS USE

The Contract Demand is the daily use of gas to which
Customer agrees to reduce his taking upon request of Company in
accordance with (3) above, and which Company agrees to deliver in
any event except in case of emergency or Commission restriction
described in (1) and (2) above.

The Contract Demand initially is 125 MCF. When
curtailment is requested by Company, Customer agrees to reduce
the rate of its winter off peak consumption to a minimum of fifty
(50%) per cent within six (6) hours following notification and
to curtail the balance of the winter off peak consumption within
fourteen (14) hours of the original notification. Should Customer
fail to curtail its off peak load and should it exceed Contract
Demand during periods of gas curtailment as outlined in three (3)
above, the Contract Demand may be increased at the option of
Company by the amount of the overage and the higher Contract
Demand shall remain in effect until exceeded or until changed by
mutual consent on November 1 of any year.

Customer’s Base Use is that gaé used during the billing
month which is equal to thirty (30) times the Contract Demand,

Customer’s Excess Use is that gas used during the billing
month which is in excess of the Base Use. Customer may use gas in
excess of the Base Use during the winter period November 1 to
March 31 inclusive provided such excess usage will be discontinued
as outlined above and the total gas usage limited to the Contract
Demand upon request of Company. No such limitation will apply
during the period April 1 and October 31 except as described in
(1) and (2) above.



The combined Contract Demands of the Wilder and Newport
plants shall be considered as a unit during periods of curtailment.
RATE
The following three part rate applies:

(a) Base Rate - the rate applicable to Customer’s

base use ls Company’s standard iate for gas sexvice
in force and effect and contained in schedule G-2
on file with the Public Service Commission, a
copy of the rate schedule in effect December 31,
1957, being attached hereto and made part hereof.

If, during the life of this contract the
public regulatory body having jurisdiction shall
authorize changes in the filed rate as attached
to this Agreement, Company hereby agrees to
continue to furnish service and Customer hereby
agrees to pay for such base gas service at such
revised rates.

(b) Winter Off-Peak Rate ~ the winter off-peak rate

applicable to gas used in any billing month during

the winter period from November 1 to March 31

inclusive, is:
$0.45 per MCF minus or plus 1/4 cent per MCF
for each 1/4 cent per MCF by which the commodity
portion of the average cost of the natural gas
purchased by Company in the preceding month is
less or more than the commodity portion of the
average cost of such gas calculated at supplier’s

rates in effect January 1, 1950.



(¢) Summer Off-Peak - The summer off-peak rate

applicable to gas used in any billing month
during the summer period from April 1 to October
31, inclusive, in excess of the Base Use is:
$0.35 per MCF,minus or plus 1/4 cent per
MCF for each 1/4 cent per MCF by which the
commodity portion of the average cost of
the natural gas purchased by the Company
in the preceding month is less or more
than the commodity portion of the average
cost of such gas calculated at suppliers’
| rateslin effect January 1, 1950.
Minimum Monthly Bill - The minimum monthly bill will

be an amount equal to 25% of the billing for Customer’s

Base Use gas, but not less than $1500. The minimum

bill will be waived in any month in which Company

requests Customer to curtail the Contract Demand.

This agreement i1s made in all respects subject to the
terms and provisions of The Public Service Commission Act of the
Commonwealth of Kentucky and acts amendatory thereto, to the
jurisdiction: and authority of The Public Service Commission of
the Commonwealth of Kentucky and any other regulatory body having
jurisdiction and to the general service rules and regulations of
Company currently in effect from time to time. Nothing herein
contained shall be construed as divesting or attempting to divest
said Commission of any of its rights, jurisdiction, powers or

duthority conferred upon said Commission by law,
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QUALITY OF GAS:

The gas to be delivered hereunder shall be natural
gag of the gquality and characteristics as received by Company
from the natural gas transmission companies from which it re-
ceives its supply for delivery to its customers in this territory
subject to addition of such odorants as Company may deem
necessary for the protection of its customers and provided,
however, that during the periods of peak demand or emergeﬁcies
sald natural gas may be augmented and mixed with.”High Heating
Value” manufactured gas and/or “Liquefied Petroleum” gas, as

produced in Company’s plant or plants.

MEASUREMENT

The unit of measurement for all gas delivered hereunder
shall be that quantity of gas which will occupy one cubic foot
at an absolute pressure of 14.73 pounds per square inch (30" Hg)
and at a temperature base of 520 degrees absolute (60°F.). In
all computations in which atmospheric pressure is a factor, the
atmospheric pressure shall be assumed to be 14.4 pounds per
square inch,

Where the installation of a recording thermometer is
provided the'arithmetic average of the temperature of the gas
flowing through the meters, as recorded, shall be used in
computing gas volumes.

In computing gas volumes, adjustment factors for the
deviation from Boyle’s law shall be calculated from standard tables.
MEASURING EQUIPMENT
Point of Delivery « The points of delivery of the gas to be

served shall be the outlet of the metering and measuring devices
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located at the valve house on the east bank of the Licking River
pipeline crossing and the outlet of the metering and regulating
" devices from the service off Licking Pike.

It is mutually understood that Customer will discontinue
teking gas from the Licking Pike point of delivery within the
original term of this Contract. If Customer finds 1t necessaryb
to continue taking gas from the Licking Pike point of delivery
beyond the original term of this contract Customer agrees that
Company may blll Customer separately =2t 1ts standard épplicgble
rates for such gas as is delivered through the Licxing Pike meters.

Access to Meters - Both Company and Customer shall have the right

of access to meters and measuring equipment at any time.

Meter Tests - All meter tests shall be in accordance with rules
issued by the Public Service Commission of the Commonwealth of
Kentucky.

Failure of Measuring Equipment - In the event any measuring

equipment is out of service, and the volume delivered cannot be
determined by meter readings, deliveries through such equipment
shall be estimated from such data as may be available including
Customer's records.

DELIVERY PRESSURE

The gas supplied hereunder shall be furnished at the
outlet of the meter for the Open Hearth at fifty (50) psig and
for the Strip Mill at fifteen (15) psig. The gas suppliec‘lﬁhliy the
meters off Licking Pike sghall be supplied at the pressuresih;w
being furnished, It is mutually understood that in times of
emergency and/or high demand that the delivery pressure may fall '

below those agreed upon,



BILLING AND PAYMLENT

Company shall render a bill to Customer each month as
close to the end of the calendar month as possible showing the
total amount of gas delivered during said month and amount due.

Payment shall be made within fourteen (14) days after
the rendition of above bill. If any bill is not paid within
fourteen (14) days following the date of rendition, five per
cent (5%) will be added to the charges; provided further, should
said bill remain unpaid for a period of thirty (30) days after
notice from Company, Company may at its option aﬁd without
liability therefore suspend service to Customer after having
given notice in writing of its intention so to do, but such
suspension of supply of gas for such cause shall not discharge
or acquil Customer from its obligation or any obligation unde: this
Agreement, nox shall such suspension exclude the right of Company
or Customer from any remedy which it may have at law or in equity

to enforce any of the provisions of this Agreement.

TERM OF SLKRVICE AGREEMENT

This Agreement shall be for a period of two (2) years

~ beginning January 1, 1958, and shall be self-renewing from year

to year thereafter for one year periods unless terminated by either
party by the'giving of written notice to the other at least thirty
(30) days prior to the expiration of the Agreement or at least
thirty (80) days prior to the expiration of any renewal period.
FORCE MAJEURE

Neither Company nor Customer shall be liable in damages
to the other for any act, omission or circumstance occasioned by
or in consequence of any acts of God, strikes, lockouts, acts of

the public enemy, wars, blockades, insurrections, riots, epidemics,
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landslides, lightning, earthquakes, fires, storms, floods,
washouts, arrests and restrainte of rulers and peoples, civil
disturbances, exp;osions, breakagé or acclident to machinery or
lines of pipe, the binding order of any court or governmental
authority which has been reslsted in good faith by all reasonable
legsl means, and any other cause, whether of the kind herein
enumerated or otherwise, not within ths control of the party
claiming suspension and which by the exercise of due diligence
such party is unable to prevent or overcoms. Such causes or
contingencies affecting the performance under this Agreement by
elther Company or Customer, however, shall not relieve them or
elther of them of the use of dus dlligence to remedy the situatlon
and. remové the cause in an adequate manner with all reasonable
diepatch, nor shall such causes or contingengies affecting such
performance relieve Customer from his ohligation to make payments
of amounts then due for gas heretofore dellivered, nor 1o relieve
Company or Customer of their obligations to reimburse elther party
for damsge caused from acts within their control.

DIVISION OF RESPONSIBILITY

Customer shall have no responsiblility with respect to
any gas before its delivery at the point of delivery as defined
herein or on account of anything which may be done, happen or
arise with respect to said gas before such delivery, and Company
ghall have no responsibility with respect to sald gas after 1ts
delivery to Customer or on account of anything which may be dons,

happen or arise with respect to sald gas after such delivery.



IN WITNESS WHEREOF the Parties hereto have executed
this Agreement by their duly authorized representatives this

é}?f day of __([ et 10547

"Company” ‘ "Customer”

THE UNION LIGHT, HEAT & POWER CO. THE ACME NEWPORT STEEL CO.

i

— g e, S -
By: ) pio Lo O\l By:/ /\7%/ /4/(//,@/(.)
Date Executed: c/?///j’*(fy Date Executed- j’éf’%f

-



.sa Union Light, Heat and Power Company P. 8. C. Ky. No. 2
Seventh and Scott Streets gocomhl’l(evh e: !'sshut Nz.1 s
- . ance ng an ! ]
Covington, Kentucky , First Reslocd 8:20:.:10.“
\
RATE G2
AVAILABILITY
Av;iclnble icr:l. communities Indicated on Sheet 2 of this schedule where distribution mains ace adjacent to the premises
(] perv N .
APPLICABILITY

Applicable to gas service required for any purpose by an individual customer on one preinim when supplied at one
point of delivery,

NET MONTHLY BILL
Computed in accordance with the following charges:
First 1,400 cubjlc feet, or fens 81,78

Next 1,600 cubjc feet, at 8.3¢ per 100 cublo feet
Next 7,000 cuble feet, at 7.8¢ per 100 cuble feat
Next 40,000 cublc feet, at 7.3¢ per 100 cuble fest
Next 50,000 cubic feet, at 6.7¢ per 100 cubje feet
Additlonal eublc fast, at 6.4¢ per 100 cuble feot

Minimum, $1.75 per meter,

Minus or plus ,25¢ per thousand euble feet for each ,28¢ per thoussnd euble fest change In the sverage
rate to the Compeny for gas purchased determined by the application of supplier’s currently effective
tardff rate and suppller’s tarlff rate flled with the Fedaral Powaer Commission to become effective
February 14, 1957 to (1) Company's most recent bllling demand and (2) the average monthly velume of
gas purchased by company from its supplier during the moet recent twelve months,

When bills are rendered for more than one whole month the number of cubic feet in each block of the rate and the
minimum charge shail be multiplied by the number of months in the billing period.

PAYMENT
The Net Monthiy Bill is payable within fourteen (14) days from date. When not so paid, the Gross Monthly Bill,
which is the Net Monthiy Bill plus 3% (not less than 10¢) is due and paysble. ‘

TERM OF SERVICE
One year, terminable thereafter on ten days’ written notice by either Customer or Company.

SERVICE REGULATIONS ] l " the Jurhdicton of the
Th lying of, and billing for, service and all conditions spplying thereto, are subject to usisdict
Pnl:li::“g‘e,rzi'c‘eg aom‘:\ission% lgentuclq, and to Gomgnn{'a Sel::rpke egulnlo;u currently effective, a3 filed with the

y la

Public Service Commission of Kentucky, as provided

Effective March 21, 1957

Issued by Walter C. Beckjord, President Suspended by P, S, G Ry,
nntil August 21, 19§7



